CERI  2007  Oil  Conference 
April  22-24,  2007 
Fairmont  Palliser  Hotel,  Calgary 


The  26th  Annual  CERI  Oil 
Conference  features  experts 
addressing  issues  that  affect  global 
markets,  which  include  oil  prices, 
the  world  oil  supply,  variations  in 
consumption  and  demand  growth,  the 
geopolitical  hotspots  that  affect  the 
market,  and  where  Canada  stands  as 
an  energy  superpower. 


For  more  information  contact  Julie 
Staple  at  (403)  220-2380 
or  jstaple@ceri.ca 


About  the  EUB 


Our  mission  is  to  ensure  that  the  dis- 
covery, development,  and  delivery  of 
Alberta's  energy  resources  and  utilities 
services  take  place  in  a manner  that  is 
fair,  responsible,  and  in  the  public  interest. 
We  regulate  oil,  natural  gas,  oil  sands, 
coal,  and  electric  energy,  pipelines,  and 
transmission  line  development. 


On  the  utilities  side,  we  regulate  investor- 
owned  and  certain  municipally  owned 
'natural  gas,  electric,  and  water  utilities  to 
ensure  that  customers  receive  safe  and 
reliable  service  at  just  and  reasonable 
rates.  Regulation  is  done  through  two  core 
functions:  adjudication  and  regulation, 
information  and  knowledge. 


Future  could  see  regional  hearings 

Outgoing  EUB  Chairman  Neil  McCrank  foresees  changes  in  the  way  Alberta's  energy 
industry  is  regulated 


For  example,  the  EUB  might  hold  annual 
hearings  into  oil  sands  development.  This 
approach  would  help  address  concerns 
being  raised  in  the  Fort  McMurray  region, 
where  in  the  three  hearings  held  last  year 
to  consider  applications  for  major  oil  sands 
projects,  local  officials  called  for  more 
planning  to  allow  the  municipality  to  catch 
up  with  the  fast  pace  of  economic  expan- 
sion in  the  area. 


“I  believe  we  have  the  template  now, 
which  is  the  EUB’s  approach  to  develop- 
ment in  the  eastern  slopes,”  McCrank  said, 
referring  to  the  EUB’s  Informational 
Letter  93-09:  Oil  and  Gas  Developments 
Eastern  Slopes.  “This  policy  focuses  on 
overall  planning  and  forecasting  develop- 
ment plans  well  into  the  future.” 

McCrank  also  addressed  the  issue  of  “one- 
window”  energy  regulation. 

He  made  reference  to  the  2002  MacNichol 
Report,  A Proposal  for  Regulating  Re- 
source Development , developed  by  former 
deputy  minister  of  the  Alberta  Govern- 
ment’s Executive  Council  office  Vance 
MacNichol. 

The  report  examined  regulatory  systems 
and  made  recommendations  to  integrate 
policies  for  sustainable  resource  and  envi- 
ronmental management. 

It  recommended  a single  regulator  re- 
sponsible for  the  full  life  cycle  of  each 
resource  project  or  activity.  The  report  was 
reviewed  but  never  implemented. 

“Well,  the  time  has  come  to  dust  off  that 
report  and  take  a good  look  at  implement- 
ing its  recommendations,”  McCrank  said. 

(continued  on  page  3) 


March  2007 


I n his  last  major  speech  as  chairman  of 
* the  EUB,  Neil  McCrank  outlined  his 
vision  of  how  Alberta — which  has  become 
an  “energy  superpower” — will  be  regu- 
lated in  the  years  to  come. 


“What  will  this  ‘energy 
superpower’  look  like  in 
2025?”  McCrank  asked 
a packed  house  at  the 


University 
of  Calgary’s 
Haskayne 
School  of  Busi- 
ness in  March. 

He  says  he  be- 
lieves the  EUB  will 
be  dealing  with  ap- 
plications for  energy 
development  more 
on  a regional  basis. 

“Currently,  the  EUB 
processes  applica- 
tions on  a well-by- 
well basis.  EUB  hear- 
ings will  instead  focus 
on  regional  develop- 
ment, with  operators 
consolidating  their 
plans  prior  to  submit- 
ting them  to  us.” 


■■  Recent  EUB  publications 

■ News  Releases 

March  16:  News  Release  (NR  2007-09): 

EUB  adjourns  500  kV  Line  Hearing  to  April  16 

March  13:  News  Release  (NR  2007-08): 

EUB  Adjourns  500  kV  Line  Hearing  Pending 
Review  of  Motion 

February  27:  News  Release  (NR  2007-07): 
Provincial/Federal  Joint  Panel  Issues  Report 
on  Kearl  Oil  Sands  Project 

Bulletins 

March  20:  Bulletin  2007-05:  2006  Alberta 
Coalbed  Methane  Activity  Summary  and 
Well  Locations 

February  16:  Bulletin  2007-04:  Revised 
Directive  038:  Noise  Control  Issued 

■ Decisions 

March  13:  Decision  2007-020:  Nova  Gas 
Transmission  Ltd.  Application  for  a Pipeline 
Licence  Neerlandia/Corbett  Fields 


March  13:  Decision  2007-018:  Birchcliff 
Energy  Ltd.  Application  for  a Well  Licence 
Grande  Prairie  Field 

March  6:  Decision  2007-019:  Canadian 
Natural  Resources  Limited  Applications  for 
Well  Licences  and  Associated  Batteries  Fort 
Kent  Field 

March  6:  Decision  2007-019:  Canadian 
Natural  Resources  Limited  Applications  for 
Well  Licences  and  Associated  Batteries  Fort 
Kent  Field 

March  6:  Decision  2007-017:  EUB 
Proceeding  - Implementation  of  the 
Uniform  System  of  Accounts  and  Minimum 
Filing  Requirements  for  Alberta's  Electric 
Transmission  and  Distribution  Utilities 

February  27:  Decision  2007-016:  ATCO 
Pipelines  Compliance  Filing  Pursuant  to 
Decision  2006-118  Gas  Alberta  Inc.  R&V  of 
Decisions  2004-079  and  2004-096 


February  27:  Decision  2007-014: 
Quicksilver  Resources  Canada  Inc. 
Applications  for  Well  Licences  Ferrybank 
Field 

February  27:  Decision  2007-013:  Imperial 
Oil  Resources  Ventures  Limited  Application 
for  an  Oil  Sands  Mine  and  Bitumen 
Processing  Facility  (Kearl  Oil  Sands  Project) 
Fort  McMurray  Area 


Provincial/federal  joint  panel  approves  Kearl  Oil  Sands  Project 


A joint  EUB /federal  government 
panel  has  granted  conditional  ap- 
proval for  Imperial  Oil  to  proceed  with 
its  Kearl  Oil  Sands  Project. 

The  Kearl  project  includes  the  design, 
construction,  operation,  and  reclamation 
of  four  open  pit  mines,  ore  preparation 
and  bitumen  extraction  facilities, 
tailings  management  facilities,  and 
other  supporting  infrastructure.  This 
project,  to  be  located  70  kilometres 
north  of  Fort  McMurray,  will  produce  a 
maximum  of  55  000  cubic  metres 
(346  000  barrels)  per  day  of  bitumen. 

Public  hearings  into  the  projects  were 
held  in  Fort  McMurray,  Nisku,  and 
Edmonton  this  past  November. 

In  Decision  2007-013,  the  joint  panel 
notes  that  “the  most  critical  issues  were 
related  to  the  cumulative  environmen- 
tal and  socioeconomic  impacts  of  the 
project  within  the  context  of  overall 
development  of  Alberta’s  mineable  oil 
sands.” 


The  joint  panel  goes  on  to  state  that 
“while  this  project  has  been  considered 
to  be  in  the  public  interest,  the  joint 
panel  must  emphasize  the  importance  of 
the  Governments  of  Alberta  and  Canada 
giving  priority  attention  to  critical  chal- 
lenges related  to  cumulative  impacts  for 
a number  of  key  environmental  sectors 
and  to  the  acute  and  growing  issues 
faced  by  both  the  Regional  Municipal- 
ity of  Wood  Buffalo  and  the  Northern 
Lights  Health  Region. 

“With  each  additional  oil  sands  project, 
the  growing  demands  and  the  absence 
of  sustainable  long-term  solutions 
weigh  more  heavily  in  the  determina- 
tion of  the  public  interest.” 

The  joint  panel  made  20  recommenda- 
tions to  the  Government  of  Alberta, 
which  included  that  Alberta  continue  to 
work  with  the  Northern  Lights  Health 
Region  to  address  the  lack  of  land, 
infrastructure,  and  resources  that  it 
currently  faces  within  Fort  McMurray, 
coordinated  action  be  taken  to  ensure 


that  the  Regional  Municipality  of  Wood 
Buffalo  has  the  ability  to  service  the  an- 
ticipated level  of  sustained  growth  in  the 
region,  and  Alberta  continue  to  work 
with  the  municipality  to  ensure  that 
the  supply  of  land  ready  for  residential 
development  and  the  necessary  planning 
are  in  place  to  meet  the  existing  and 
expected  housing  demand  in  the  region. 

The  joint  panel  also  made  eight 
recommendations  to  the  Government 
of  Canada  relating  to  water  manage- 
ment, fish  habitat  monitoring,  mine  fleet 
emissions  technology,  regional  monitor- 
ing, and  the  Cumulative  Environmental 
Management  Association. 

Decision  2007-013  placed  17  conditions 
on  Imperial  Oil  relating  to  environmen- 
tal and  technical  aspects  of  the  project, 
including  tailings  and  reclamation 
management. 

The  decision  is  available  on  the  EUB 
Web  site  at  <www.eub.ca>. 


Setting  the  world  standard  in  flaring  reduction 

The  EUB's  strategy  for  reducing  greenhouse  gases  from  flares  is  adopted 
by  the  World  Bank  to  help  developing  countries 


Future  could  see  regional 
hearings  ( continued  from  Page  1) 

The  outgoing  chairman  also  said  that 
the  need  for  other  levels  of  government 
to  be  involved  in  energy  development 
decisions  is  “something  worth  examin- 
ing.” 

He  pointed  to  the  fact  that  on  several 
occasions  the  HUB  has  held  joint  hear- 
ings with  the  Canadian  Environmental 
Assessment  Agency  with  positive 
results,  and  that  municipalities  occa- 
sionally appear  at  EUB  hearings,  as  do 
provincial  government  departments. 

“If  we  are  going  to  regulate  an  energy 
superpower  effectively  in  2025,  we 
need  to  seriously  consider  how  other 
levels  of  government  participate,  be- 
cause our  decisions  affect  them,  too.” 

McCrank  made  the  point  that,  at  the 
EUB,  regulatory  change  is  guided  by 
input  from  industry,  environmental 
groups,  other  government  departments 
and  agencies,  Alberta  communities, 
and  individual  citizens. 

“Good  regulations  evolve  with  input 
from  many  stakeholders.” 

He  went  on  to  say  that  improving  EUB 
regulations  is  an  ongoing  process. 

“It  never  ends,”  he  said.  “Our  most 
central  pieces  of  regulation  are  always 
continually  improving — the  work  is 
never  done.” 

McCrank  announced  in  February  that 
after  nine  years  of  service  with  the 
EUB  he  would  officially  retire  at  the 
end  of  March. 

He  was  quickly  enlisted  by  Alberta 
Premier  Ed  Stelmach  to  head  a three- 
person  taskforce  to  examine  the 
accountability  and  transparency  of 
government  boards,  agencies,  and 
committees. 


The  EUB’s  strategy  for  reducing 
greenhouse  gases  from  flares  has 
been  adopted  by  the  World  Bank  to  help 
developing  countries. 

The  flaring  of  solution  gas — gas  that  is 
separated  from  oil  and  bitumen  during 
production — has  a global  impact  on 
climate  change,  adding  about  350 
million  tonnes  of  carbon  dioxide  (C02) 
in  annual  emissions  worldwide. 

This  is  more  than  the  potential  yearly 
emission  reductions  from  projects 
currently  submitted  under  the  Kyoto 
Protocol. 

In  2002,  the  World  Bank  launched  the 
Global  Gas  Flaring  Reduction  partner- 
ship (GGFR),  which  brings  together 
representatives  of  governments  of 
oil-producing  countries,  state-owned 
companies,  and  major  international 
oil  companies  so  that  they  can  jointly 
overcome  the  barriers  to  reducing  gas 
flaring  by  sharing  global  best  practices 
and  implementing  country- specific 
programs. 

The  EUB’s  flaring  and  venting  reduc- 
tion strategy  has  been  so  successful  that 
the  World  Bank  has  used  it  to  encourage 
countries  to  reduce  wasteful  flaring  of 
solution  gas  in  their  own  jurisdictions. 
The  GGFR  has  already  made  major 
strides  in  such  countries  as  Angola, 
Algeria,  Indonesia,  Nigeria,  and  Russia. 

Alberta’s  flaring  and  venting  regula- 
tions are  among  the  most  stringent  in  the 
world.  As  a result  of  an  alliance  between 
the  EUB,  the  Clean  Air  Strategic 
Alliance,  government,  and  the  petro- 
leum industry,  Alberta’s  regulations 
have  led  to  a reduction  of  greenhouse 
gas  emissions  of  7.2  million  tonnes  of 
CO,  equivalent  since  1996. 


According  to  Climate  Change  Central 
(an  Alberta  public-private  partnership 
that  encourages  the  development  of 
responses  to  global  climate  change),  this 
reduction  is  the  equivalent  of  removing 
1.5  million  cars  from  Alberta’s  roads  for 
one  year. 

In  2005  alone — a year  featuring  un- 
precedented levels  of  oilpatch  activ- 
ity— the  upstream  oil  and  gas  industry 
reduced  venting  of  solution  gas  into  the 
atmosphere  by  22  per  cent.  Flaring  has 
been  reduced  by  72  per  cent  since  1996. 
Overall,  96.3  per  cent  of  all  solution  gas 
produced  in  Alberta  in  2005  was  con- 
served for  use  or  sale,  rather  than  being 
flared  and  vented. 

The  EUB  also  continues  to  work  with 
other  provincial  regulators.  Environment 
Canada,  and  the  National  Energy  Board 
on  a nationwide  strategy  to  share  best 
practices  and  reduce  flaring  and  venting. 

The  lessons  that  jurisdictions  outside 
of  Alberta  can  take  from  the  EUB’s 
experience  are  that  stakeholder  consen- 
sus processes  are  effective  and  industry 
voluntary  targets  work  well,  as  long 
as  each  site  is  assessed  and  regula- 
tory requirements  are  understood.  The 
importance  of  an  independent  regulator 
is  vital,  but  the  regulator  has  a responsi- 
bility to  maintain  clear  and  consolidated 
requirements. 

Good  measurement,  reporting,  and 
monitoring  are  essential,  and  regular 
review  of  flaring  and  venting  targets  is 
recommended.  With  these  steps,  signifi- 
cant reductions  in  flaring  and  venting 
can  be  achieved  in  an  environment  of 
improved  public  confidence. 


■■  Upcoming  Public  Hearings 

Application  No.  Applicant Hearing  Purpose 

1478550  AltaLink  Management  Ltd.  500kV  Transmission  System  Reinforcement  Edmonton  - 

1479163  EPCOR  Transmission  Ltd.  Calgary  Area 

Start  date.  April  16,  The  Marquis  Room,  Harvest  Center,  Westerner  Park,  4847A  - 19th  Street,  Red  Deer,  AB 
1 501 391  West  Energy  Ltd.  Section  39  Review  Request  of  Decision  2006-058  by  West 

Energy  Ltd.  on  Highpine  Oil  and  Gas 

Start  date:  March  26,  EUB  Office  Govier  Hall,  Calgary,  AB 

1459453  West  Energy  Ltd.  Application  for  licences  to  drill  two  crude  oil  wells 

1 451 1 06  targeting  Nisku  Formation  - Pembina  Field 

Start  date  March  27,  Lakeview  Inns  and  Suites.  4305  - 50  Street,  Drayton  Valley,  AB,  Note:  6:00  p.m.  start 
1 472754  Langdon  Waterworks  Review  and  Variance  Request  by  Langdon  Waterworks 

Limited  on  EUB  Decisions  2006-019  and  2006-068 

Start  date:  March  28,  EUB  Office  West  Hall,  Calgary,  AB 

1458443  Alberta  Electric  System  Operator  Need  for  interconnection  (1458443);  construct  and 

1 475724  Montana  Alberta  Tie  Ltd.  operate  a 230  kV  merchant  line  (1475724);  and  connection 

1492150  AltaLink  Management  Ltd.  of  MATL  facilities  to  the  Alberta  Interconnected  Electric 

System  (1492150) 

Start  date:  April  10,  Lethbridge  Lodge  Hotel,  320  Scenic  Drive,  Lethbridge,  AB 

1470139  1473871  Talisman  Energy  Application  for  a licence  to  construct  two  pipelines 

Start  date:  April  17,  Foothills  Centennial  Centre,  #4  - 204  Community  Way,  Qkotoks,  AB 

1483074  ATCO  Electric  Ltd.  Construct  Updike  substation  886S  and  144-kV 

transmission  line 

Start  date:  April  18,  Quality  Hotel  and  Conference  Centre,  11201  - 100  Avenue,  Grande  Prairie,  AB,  9:00  am 
1487310  Canadian  Natural  Resources  Limited  Application  for  compulsory  pooling -Beilis  Field 

Start  date:April  18,  EUB,  Office  Calgary,  Govier  Hall,  Calgary,  AB,  9:00  am. 

1 481 859  Canadian  Natural  Resources  Limited  Application  for  a pipeline  with  no  H2S  - BrightView  Field 

Start  date:  April  18,  Best  Western  Wayside  Inn,  4103-56  St,  Wetaskiwin,  AB 

1487462  Real  Resources  Inc.  Review  hearing  to  determine  whether  the  Board  should 

confirm,  vary  or  rescind  its  decision  to  grant  Facility 
Licence  No.  F36914 

Start  date:  April  1 9:  EUB,  Office  Calgary,  Govier  Hall,  Calgary,  AB,  9:00  am 

1 451 729  Terasen  Pipelines  (Corridor)  Inc.  Application  for  a licence  to  construct  and  operate  a crude 

oil  pipeline  and  pump  station  addition 

Start  date:  April  24,  Best  Western  Sherwood  Hotel  & Conference  Centre,  2100  Premier  Way,  Sherwood  Park,  AB 


:m  Pending  Decisions 


Application  No. 

Applicant 

Hearing  Purpose 

1453533 

Bearspaw  Petroleum  Ltd. 

Application  for  two  pipelines  - Crossfield  Field 

1457147 

Encana  Corporation 

Luscar  Energy  Ltd. 

Proceeding  for  Phase  2 Review  and  Variance  of  26 
applications  (Fairborne  Energy,  Bearspaw  Petroleum  Ltd., 
Devon  Canada  Corporation);  Ownership  of  Gas  in  Coals 
(Clive,  Ewinq  Lake,  Stettler,  and  Wimborne  Fields) 

1445018 

1450418 

1460029 

Enbridge  Pipelines  (Athabasca)  Inc. 

Application  for  a licence  to  construct  a terminal  consisting  of 
storage  tanks  and  associated  pumping  and  two  pipelines 
(Cancelled  Hearing) 

1482011 

EnCana  Corporation 

Section  39  Review  Request  by  Blaine  Johnson  on  behalf  of 

C.O.  Johnson  & Sons  Ranches,  on  EnCana  Corporation 
Application  Nos.  1255723  and  1256723  Anderson  Field 

1464138 

Rockyview  Energy  Inc. 

Application  for  a licence  to  drill  a vertical  gas  well  (with  no 
H2S)  - Bittern  Lake  Field 
(Cancelled  Hearing) 

1475249 

ATCO  Gas 

Application  for  2003/2004  GRA  Phase  II  Topic  4 - COSS 
Methodology  and  Rate  Design 

1481123 

Coral  Energy  Canada  Inc.,  Nexen 
Marketing  and  Tenaska  Marketing 
Canada 

NOVA  Gas  Transmission  Ltd.'s  Alternate  Access  Pilot 

Program 
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Across  the  Board  subscriptions 


Call  (403)  297-8970  or  e-mail  <acrosstheboard@eub. 
ca>  to  receive  Across  the  Board  by  e-mail  or  mail  or  to 
update  your  subscription  contact  information.  All  issues 
are  also  available  on  our  Web  site  at  <www.eub.ca>. 


Tell  us  how  we're  doing 


Please  send  your  comments  and  suggestions  to 
<acrosstheboard@eub.ca> 


For  general  inquiries,  contact  the  EUB  Customer 
Contact  Centre 


Telephone:  (403)  297-831 1 (press  0) 

E-mail:  <eub.inquiries@eub.ca> 

For  EUB  publications  or  data,  contact  EUB  Informa- 
tion Services 

640-5  Avenue  SW,  Main  Floor 
Calgary,  Alberta  T2P  3G4 

Telephone:  (403)  297-8311*  (press  2)  Fax:  (403)  297-7040 
E-mail:  <eub.info_services@eub.ca> 

EUB  Web  site:  <www.eub.ca> 

Information  Services  sales  and  pickup  counter  service  is 
open  weekdays  from  9:00  a.m.  to  3:00  p.m.  Phone  orders 
may  be  placed  between  8:00  a.m.  and  4:30  p.m.  Please 
note  that  most  documents  may  be  viewed  at  Information 
Services  or  on  our  Web  site  for  free,  but  there  are  fees 
for  a paper  copy  of  many  publications. 

For  Alberta  Geological  Survey  (AGS)  documents 
on  geological  research,  contact 

Information  Sales 

4th  Floor,  Twin  Atria,  4999-98th  Avenue 
Edmonton,  Alberta  T6B  2X3 
Telephone:  (780)  422-1927*  Fax:  (780)  422-1918 
E-mail:  <EUB.AGS-lnfoSales@gov.ab.ca> 

Web:  <www.ags.gov.ab.ca> 

Questions,  complaints,  problems? 

Utilities:  For  information  or  to  file  a consumer  utility 
complaint,  contact  us  at 

EUB  Utilities  Branch,  10th  floor,  10055-106  Street, 
Edmonton,  Alberta  T5J  2Y2 
Fax:  (780)  427-6970 
Complaints:  (780)  427-4903* 

E-mail:  <utilities.concerns@eub.ca> 


Oil  and  gas:  For  information  or  complaints  about  new 
or  existing  oil  and  gas  developments  and  facilities,  we 
recommend  contacting  the  operating  company  first.  If 
the  company  does  not  respond  appropriately,  you  may 
contact  the  nearest  EUB  Field  Centre. 


EUB  Field  Centres 

Bonnyville 
Drayton  Valley 
Grande  Prairie 
Fort  McMurray 
High  Level 
Medicine  Hat 
Midnapore 
Red  Deer 
St.  Albert 
Wainwright 


(24-hour  service) 
(780)  826-5352* 
(780)  542-5182* 
(780)  538-5138* 
(780) 743-7214* 
(780)  926-5399* 
(403)  527-3385* 
(403)  297-8303* 
(403)  340-5454* 
(780) 460-3800* 
(780)  842-7570* 


*To  call  toll  free  from  anywhere  in  Alberta,  dial  310-0000 
and  enter  the  phone  number,  including  area  code,  or 
press  zero  for  a RITE  operator. 


Across  the  Board  Advisory  Committee 
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